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Stock Details
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Industry Housing Finance
Bloomberg Code CANF:IN
BSE Code 511196
Face Value (Rs.) 2.00
Market Cap. (Rs. mn) 45,515.7

52wk. Low/High (Adjusted) (Rs.)

376.00 / 666.60

Shareholding Pattern Dec '17

Promoter (%) 30.44
FIl (%) 0.00
DIl (%) 0.00
Public - Other (%) 69.56
No. of Share Outstanding (mn) 133.10

Valuation Summar

FY 16A FY 17A FY 18P FY 19P
P/E (x)* 20.07 29.14 20.00 19.00
EV/EBITDA (x) 7.44 9.86 10.56 10.42
P/BV (x) 0.72 4.23 5.60 4.73
*TTM for Current Year

Based on Market Price as on 1%t Apr is taken for Each FY

Key Financial

Rs. Mn FY16A FY17A FY 18P FY 19P
Net Sales 10,829 13,521 14,602 15,771
EBITDA 10,202 12,761 13,768 14,870
Net Profit 1,571 2,353 2,574 2,886
EPS (Rs.)* 11.8 17.7 29.1 32.7

*Un adjusted

Key Ratios

FY 16A FY 17A FY 18P FY 19P
EBITDA Margin (%) 94.2 94.3 94.2 94.2
EBIT Margin (%) 93.8 94.0 93.9 93.9
Net Pro. Margin (%) 14.5 17.4 17.6 18.3
Debt/Equity () 7.93 7.46 8.73 6.93
RoNW (%) 19.0 24.1 25.8 27.8
RoCE (%) 2.2 2.7 2.7 3.0
One Year Price / Volume
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Wealth Discovery

Transforming Kn ge in alth.

COMPLETE WEALTH MANAGEMENT SOLUTIONS !

CAN FIN HOMES LTD

CMP INR 515

Target Price INR 620

We recommend ‘BUY’ on CAN FIN HOMES for a target of INR 620 - valuing
the company at P/E 19x of FY19E Earning.

INVESTMENT RATIONALE:
=  DYNAMIC TEAM: 626 members team with an average age of 33
years have led the company forward.

= EXTENSIVE NETWORK: Pan-India presence in 19 states catering to
88 cities is one of the key growth drivers. It increased its network
by four times since 2010.

=  TECHNOLOGICAL EXCELLENCE: Expansion has been streamlined
with business operations, adding technological expertise.

= SEAMLESS EXPERIENCE: Loan disbursement to their customers at
minimum time is essential to their business.

=  GOVERNANCE: It aspire to be a company that is trusted and
respected by all stakeholders, built around board-centric
corporate governance system that ensures transparency and
independent decision-making.

= REACH: Branch network has steadily extended across India’s
largest and fastest-growing economic growth zones, thereby
augmenting the prospects of its growth in the coming years.

VALUATIONS AND VIEW:

CanFin Homes Ltd is one of the top players in the housing finance sector,
in the country today. The Company is offering a range of loan products,
housing loans as well as non-housing loans, at competitive interest rates
and designed to suit the needs of the customer. It is also one of the few
housing finance institutions permitted by National Housing Bank, to accept
deposits from public. We value the business at 19x FY19E EPS and
recommend a BUY rating on the stock with a target price of INR 620 per
share.



RISK & CONCERNS:

= Credit Risk: Credit risk represents one of the biggest threats towards the sustainability and profitability of a financing
company. The Company has in place a set of strategic credit policies, which help manage credit risks.

=  Operational Risk: Any type of risk arising from any act relating to people, technology, infrastructure (including internal
frauds) or some external factors, which can erode away the profit of a company is termed as an operational risk.

= Segment Risk: The internal dynamics of a company are in the hands of the company but the external dynamics which are
dependent on a number of external factors are to a great extent out of the control of the company which may give rise to
risks such as liquidity risk, interest rate risk and funding risks and any one of them can seriously dent the Company’s
profitability.

COMPANY BACKGROUND:

CanFin Homes Ltd, set up under the sponsorship of Canara Bank, was incorporated in the year 1987, "The International Year of
Shelter for the Homeless". The main objective of setting up the company was, promoting home ownership and as well,
increasing the housing stock in the country. It is the first housing company to be promoted by a nationalized bank in India.

CanFin Homes Ltd is one of the top players in the housing finance sector, in the country today. The company has completed 29
successful years of operation in the field of home finance and has a renowned history of making profits and paying dividends
continuously, since inception in 1987.

The company, as on date, is having 132 Branches, 20 Affordable Housing Loan Centres (AHLCs) & 20 Satellite Offices spread
across various locations of the country and all these branches and satellite offices are linked to the Registered Office at
Bangalore through a core banking platform. Being a south based company, 70% of its branches are located in southern India
and the remaining 30% in Northern India.

The Company is a housing finance institution approved by National Housing Bank (NHB), the apex authority of housing in the
country. It is a listed company and its shares are traded in all the major stock exchanges in the country. The Company is offering
a range of loan products, housing loans as well as non-housing loans, at competitive interest rates and designed to suit the
needs of the customer. It is also one of the few housing finance institutions permitted by National Housing Bank, to accept
deposits from public. The deposit schemes of the company are rated "MAAA" by ICRA, which indicates highest credit quality
and carries the lowest credit risk.

INDUSTRY OVERVIEW:

During the year 2016-17, the Indian economy continued to consolidate its macroeconomic stability. Fiscal deficit and
current account deficit as a percentage of GDP improved. The growth rate of the economy during the first half of the
FY16-17 was estimated at 7.2%, making India one of the fastest growing major economies in the world.

With forward and backward linkages to several sectors and ancillary industries, the real estate sector is the second largest
employer after agriculture sector and is slated to grow at 30% over the next decade. The real estate sector comprises of
four sub-sectors —housing, retail, hospitality, and commercial. The growth of this sector is complemented by growing
increase in demand for office space and leading to rise in urban and suburban accommodation. The construction industry
ranks third among the 14 major sectors in terms of direct, indirect and induced effects in all sectors of the economy.
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PEER COMPARISON

Qtr. Sales

Mcap Div YId . Qtr. Sales
Company Profit Var Qtr. CMP/BV
(Rs Cr) (%) (%) (Rs Cr) Var (%)
HDEC 1,812 232  2,89,497.3 0.99 6,677.1 39.00 16,840.5 12.41 4.00
: 166 20.3 52,781.7 2.17 1,084.1 43.95 3,115.9 23.91 5.24
Indiabulls Hous.
LIC Housing Fin. 513 13.1 25,881.0 1.21 491.1 (1.64) 3,738.1 5.96 2.07
) 545 14.1 17,097.5 0.73 306.0 24.99 2,631.6 11.43 1.93
Dewan Hsg. Fin.
HUDCO 80 18.0 16,065.3 0.69 163.6 (10.20) 1,064.5 16.61 1.65
. 1,203 26.3 20,037.9 0.50 217.5 57.83 1,438.5 44.03 3.24
PNB Housing
GRUH Finance 507 54.1 18,535.1 0.55 82.2 28.29 428.5 12.45 13.78
Can Fin Homes 515.0 20.0 4,551.6 0.39 80.1 34.40 392.1 12.14 4.23

“TTM

FINANCIAL OVERVIEW
Q4 FY17Performance Highlight

(in Million) 4Q FY16 1Q FY17 2Q FY17 3Q FY17 4Q FY17 YoY (%) QoQ (%)
Revenue 3,496.42 3,614.81 3,688.22 3,838.53 3,920.96 12.14% 2.15%
Other Income -- -- -- 0.07 27.34

Total Income 3,496.42 3,614.81 3,688.22 3,838.60 3,948.31 12.92% 2.86%

Expenditure -244.73 -2,499.07 -2,569.84 -2,689.03 -2,796.83

As a % of Sales 7.00% 69.13% 69.68% 70.05% 71.33%
Interest -2303.73 -2269.4 -2332.92 -2412.59 -2504.65 8.72% 3.82%
PBDT 947.96 1115.74 1118.38 1149.57 1151.48
As a % of Sales 27.11% 30.87% 30.32% 29.95% 29.37%
Depreciation -9.11 -11.03 -6.53 -7.63 -8.04
PBT 938.85 1104.71 1111.85 1141.94 1143.44 21.79% 0.13%
As a % of Sales 26.85% 30.56% 30.15% 29.75% 29.16%
Tax -342.82 -396.05 -399.66 -392.03 -342.44 -0.11% -12.65%
Net Profit 596.04 708.66 712.19 749.91 801 34.39% 6.81%
As a % of Sales 17.05% 19.60% 19.31% 19.54% 20.43%

Equity 266.2 266.2 266.2 266.2 266.2 0.00% 0.00%
EPS (Rs) = 26.62 26.75 28.17 6.02 #VALUE! -78.63%
CEPS (Rs) 22.73 27.04 27 28.46 6.08
OPM % 93 30.87 30.32 29.95 29.37
NPM % 17.05 19.6 19.31 19.54 20.43
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Income Statement (Consolidated)

Y/E Mar (Rs mn) FY 14A FY 15A FY 16A FY 17A FY 18E FY 19P

Net Sales 5777 8,163 10,829 13,521 14,602 15,771 17,348
Other Operating Income 3 7 6 11 10 11 12
Expenditure 419 513 633 770 844 912 1,003
EBITDA 5,361 7,657 10,202 12,761 13,768 14,870 16,356
Depreciation 20 37 35 37 42 47 52
EBIT 5,341 7,620 10,167 12,724 13,726 14,823 16,305
Interest Expenses 4,228 6,103 7,435 8,840 9,786 10,440 11,555
PBT 1,113 1,517 2,733 3,884 3,939 4,383 4,750
Tax 309 512 968 1,349 1,365 1,497 1,606
Other Income - - - - - - -
Extraordinary ltems (47) (142) (194) (182) - - -
Net Income Before Adjustment 757 862 1,571 28858 2,574 2,886 3,144
Minority Int./Income from Assoc. - - - - - - -
Adjusted PAT 757 862 1,571 2,353 2,574 2,886 3,144
Balance Sheet (Consolidated)

Y/E Mar (Rs mn) FY 14A FY 15A FY 16A FY 17A FY 18E FY 19P FY 20P
Equity share capita 205 266 266 266 266 266 266
Reserves & surplus 4,318 7,449 8,514 10,497 8,922 11,319 13,930
Share Warrants - 5 5 5 5 5 5
Net worth 4,523 7,720 8,785 10,768 9,193 11,590 14,201
Minority Interest - - - - - - -
Loan Funds 43,288 54,573 69,654 80,282 80,285 80,283 80,281
Net deferred tax liability - 216 569 1,136 1,136 1,136 1,136
Other Long-term Liabilities - - - - - - -
Long-term Provisions 408 539 697 816 881 952 1,047
Total Liabilities 48,219 63,049 79,706 93,005 91,496 93,962 96,666
Net block 78 93 89 102 80 63 41
Investment, Loan & Adv. 58,504 82,219 106,316 132,955 143,589 155,075 170,577
Total Current Assets 534 1,032 1,541 1,520 (12,204) (18,322) (27,244)
Current Liabilities & Provisions 10,898 20,296 28,241 41,574 39,970 42,855 46,709
Net Current Assets (10,364) (19,264) (26,700) (40,054) (52,174) (61,177) (73,953)
Total Assets 48,219 63,049 79,706 93,005 91,496 93,962 96,666
Cash Flow (Consolidated)

Y/E Mar (Rs mn) FY 17A FY 18E FY 19P FY 20P
Operating Cash Flow 3,187 4,184 13,389 14,760
Cash Flow from Investments (60) (10,665) (11,515) (15,532)
Cash Flow from Financing (3,126) (7,220) (8,109) (8,308)
Net Changes in Cash 1 (13,700) (6,236) (9,080)
Opening Cash & 34 (13,666) (19,902)
Closing Cash Balance 34 (13,666) (19,902) (28,982)
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Disclaimer: This document has been prepared by Wealth Discovery Securities Private Limited (hereinafter referred to as WD) to provide information about the company (ies)
and/sector(s), if any, covered in the report and may be distributed by it and/or its affiliated company (ies). This report is for personal information of the selected recipient/s and
does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other
investments and Wealth Discovery Securities Private Limited (hereinafter referred as WD) is not soliciting any action based upon it. This report is not for public distribution and has
been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in
this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments
referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

WD generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover. Additionally, WD generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member
of any companies that the analysts cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are
inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing among other things, may give rise to
real or potential conflicts of interest. WD and its affiliated company (ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and
earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as an advisor or lender/borrower to such
company (ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have
no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the
affiliates of WD even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report Reports based on technical and derivative
analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and, as such, may
not match with a report on a company's fundamental analysis. In addition WD has different business segments / Divisions with independent research separated by Chinese walls
catering to different set of customers having various objectives, risk profiles, investment horizon, etc., and therefore may at times have different contrary views on stocks sectors
and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to
exempt WD or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold WD or any of its affiliates or employees
responsible for any such misuse and further agrees to hold WD or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered
by the person accessing this information due to any errors and delays. The information contained herein is based on publicly available data or other sources believed to be reliable.
Any statements contained in this report attributed to a third party represent WD's interpretation of the data, information and/or opinions provided by that third party either
publicly or through a subscription service, and such use and interpretation has not been reviewed by the third party. This Report is not intended to be a complete statement or
summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, WD and/or its
affiliates are under no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent WD and/or its affiliates from doing so.
WD or any of its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. WD or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter
pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and no infringement. The recipients of this report
should rely on their own investigations.

WD and its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the research report. Subject Company
may have been a client of WD or its associates during twelve months preceding the date of distribution of the research report WD and/or its affiliates and/or employees may have
interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research in the securities mentioned in this
report. To enhance transparency, WD has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views
expressed in the report.

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the
research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts,
strategists, or research associates principally responsible for preparation of WD research receive compensation based upon various factors, including quality of research, investor
client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Statement Can Fin Homes Ltd.
1.Analyst ownership of the stocks mentioned above No
2.Served as an officer, director or employee No

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject WD & its group companies to registration or licensing requirements within such jurisdictions.
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Wealth Discovery

Transforming Knowledge into Wealth.

COMPLETE WEALTH MANAGEMENT SOLUTIONS !

Understanding financial needs.

Optimising returns. ..

Head Office

Wealth Discovery Securities Pvt. Ltd.
1206, 12th Floor,
Kailash Building K.G. Marg.
Connaught Place
New Delhi-110001

Telephone:
91 +11-43444-666
91 +11-43444-623

Email:
info@wealthdiscovery.in

Website:

http://www.wealthdiscovery.in
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